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Nexus Minerals Ltd
(NXM $0.225) Speculative Buy

Nexus Minerals Ltd Year End 30 Jun
Share Price  0.22 A$/sh
Price Target  0.60 A$/sh
Valuation  0.56 A$/sh
   
Shares on issue  317m, diluted * 
Market Capitalisation  66 A$m 
Enterprise Value  49 A$m 
Debt   0 A$m 
Cash   17 A$m 
Largest Shareholder  Paul Boyatzis 3.0%

Directors
Paul Boyatzis (Chair)                                Exec-Chair
Andy Tudor (MD)    MD
Dr Mark Elliot   Director
Bruce Maluish   Director

Shareholders
Paul Boyatzis   3.0%
Cleland Projects Pty Ltd   3.0%
Wan Keong Lim   2.7%
Northern Star Resources    2.7%

Company Details
41-47 Colin St 
West Perth, 6005

Telephone:  08 9481 1749

https://www.nexus-minerals.com
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Disclaimer

Euroz Hartleys declares that it has acted as 
underwriter to and/or arranged an equity issue in 
and/or provided corporate advice to NXM during 
the last year. Euroz Hartleys has received a fee for 
these services. 

This analyst declares that he has a beneficial 
interest in NXM.

Euroz Hartleys has received an allocation of 
shares and/or options as part of our fee for the 
provision of Corporate services. These holdings 
are maintained in our Nominee company, and 
may present a potential benefit to Euroz Hartleys 
when sold.

Analyst Date Price Target

Kyle De Souza 27th July 2022 $0.60/sh 

NXM Results Confirm Scale at Wallbrook

Event

NXM have released assays for 49 holes and cross sections for Crusader-
Templar.

Impact

Results confirm the scale and continuity of the Crusader-Templar 
deposit.

It is clear that thickness increases toward the North – and drilling 
on a 20m x 20m spacing in this Templar area is set to enhance the 
confidence in the resource – expected Q1 CY23. 

Wallbrook is on a granted mining lease and can be monetised quickly 
(pending Northern Star toll treating ore from NXM). The oxidised zone 
extends to a depth of ~100m in some areas of the Crusader-Templar 
ore-body. This softer oxide material increases throughput rates at the 
NST mill from the 3.2Mtpa nameplate to 4Mtpa. A potential orebody of 
this significance has strategic value, especially given its close proximity 
to existing infrastructure.

We see open pit mining the most likely (and most profitable) outcome 
in an inflationary environment – and managements decision to target 
the top 300m via infill drilling as value enhancing. 

All rigs have now been demobilised whilst the Company compiles 
the assay and structural data from 50,000m of drilling (12,000m RC 
awaited) to assess the plan moving forward.

NXM had $6.8m cash at the end of the June quarter.

Action

We maintain our Speculative Buy recommendation and PT of  
$0.60/sh. Wallbrook is located just 40km North of Northern Stars 
Carosue Dam processing facility, and adjacent to their operating 
Porphyry open pit and underground mines. The NST haul road comes 
within 500m of  the Crusader Templar deposits and on granted mining 
leases. Pending a Resource and mining studies, these can be moved 
into production feeding the NST mill quickly.

Key Catalysts

	y M&A
	y 12,000m of RC assays for Crusader-Templar (infill to 300m)
	y DD assays for Crusader-Templar (Delayed due Lab assay turnarounds 

on Photon assays)
	y Gravity Surveys at Wallbrook
	y Results from Bethanga (Cu-Au) geochemical sampling and ground 

magnetics
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Nexus Minerals Ltd
(NXM $0.225) Speculative Buy

Analysis

We initiated on NXM in October 2021 on the grounds that the ore-body 
could be another Karari. Since then, the Company has conducted nearly 
70,000m of drilling. No small feat given the scarcity of rigs, availability 
of personnel and COVID disruptions and a credit to the team.

To really understand how far the Company has come however we need 
to take a step back in time.

January 2018, NXM acquires the 58km2 from Saracen Mineral Holdings 
(now Northern Star Resources) in an all script deal of 1.49m NXM shares 
(~ $100k worth) and subscription to 3.8m NXM shares at 8.4cps (~$320k 
worth). Total consideration - $420k and a 6% stake in NXM. This has 
since been diluted to 2.7%.

November 2018 NXM acquired the 250km2 Wallbrook projects from 
Newmont for $13,000 and a 2% net smelter royalty on all mineral 
product recovered from the tenements. This royalty has since

In October we had a mineralised zone that was 600m in strike to a 
depth of 150m at Crusader. A long section (Figure 1) below showed 
mineralisation that extended to 500m in one diamond hole at Crusader.

Figure 1: NXM Long section from October 2021.

Fast forward 9 months to today, and we have line of sight to a 
mineralised system that is minimum 1.6km in strike – with early 
indications that this could develop into a multi-million ounce camp with 
additional exploration. 
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Figure 2: Long Section of the Crusader Templar Deposit July 2022. Significant 
growth since October 2021.

Regional drilling testing the ‘multiple corridor’ theory intercepted gold 
in May 2022 with the discovery of Clement in the adjacent corridor – 
named MC2. The majority of the tenements remain unexplored.

Figure 3: Regional Ground magnetics indicate potential for multiple mineralised 
trends

Cross sections of the deeper drilling released by the Company for the 
first time indicate the size and potential of the ore-body currently – and 
the opportunity at depth. We also note the continuity of the porphyry 
units from the South of Crusader to the Northern Extent of Templar.
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Figure 4: Cross section of Crusader-Templar prospect at Section line 6697680mN 
(See Figure 2 for reference)

Figure 5: Cross section of Crusader-Templar prospect at Section line 6697380mN 
(See Figure 2 for reference)
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Figure 6: Cross section of Crusader-Templar prospect at Section line 6696760mN 
(See Figure 2 for reference)

Figure 7: Cross section of Crusader-Templar prospect at Section line 6696420mN 
(See Figure 2 for reference)

Newmont and Saracen had the assets and were looking for elephants.

NXM might be onto the discovery recipe to turn this into a camp scale 
discovery.
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Our Share Price Sensitivity 
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Our Market Sensitivity 
Price Target $0.60/sh 
Valuation $0.55/sh

Bull Scenario $1.27/sh 
We assume that ore thickness increases from 5m 
in base case to 10m and multiple stacked lodes 
emerge at depth. Gold price rises to AU$2600/
oz. Risking adjusted for market conditions.

Base Scenario $0.60/sh 
Market conditions are maintained at current levels 
and the company continues to hit mineralisation 
which averages 5m thickness to a depth of 500m 
at Crusader-Templar. Grades  average 3g/t.

Bear Scenario $0.25/sh 
Gold price falls to AU$1700/oz along with market 
sentiment. Grades are not as expected. Company 
does not receive support from market to move 
into production.

Company Summary
Nexus Minerals is a gold focused explorer oper-
ating in Western Australia. The Wallbrook project 
is the focus of the companies exploration activity 
with strong potential at its Crusader-Templar 
prospect which has a strike potential of 1.6km and 
14 regional targets. The project is located 40km 
North of Northern Stars Carosue Dam (5Moz) 
which is home to a 3.1Mtpa mill 1 open pit and 3 
underground operations.

Disclaimer
The projections and information above is based 
on the set assumptions outlined. Due care and 
attention has been used in the preparation of this 
information. However actual results may vary 
from forecasts and any variation may be materi-
ally positive or negative. Forecasts by their very 
nature, are subject to uncertainty and contingen-
cies, many of which are outside the control of 
Euroz Hartleys.

Nexus Minerals Ltd
(NXM $0.225) Speculative Buy

Key Variables

Val/sh Gold $

$0.56 -20% -15% -10% -5% 0% 5% 10% 15% 20%

A
U

D
U

SD

15%  $0.25 $0.30 $0.34 $0.39 $0.43 $0.48  $0.52 $0.56  $0.61 

10% $0.29  $0.33 $0.38 $0.43  $0.47  $0.52 $0.56  $0.61 $0.66 

5%  $0.32  $0.37  $0.42  $0.47  $0.52 $0.56  $0.61 $0.66  $0.71 

0% $0.36  $0.41 $0.46  $0.51 $0.56  $0.62  $0.67  $0.72  $0.77 

-5% $0.40 $0.46  $0.51 $0.56  $0.62  $0.67  $0.73  $0.78 $0.83 

-10% $0.45  $0.51 $0.56  $0.62 $0.68  $0.73  $0.79 $0.85 $0.90 

-15% $0.50 $0.56  $0.62 $0.68  $0.74 $0.80 $0.86  $0.92 $0.98 

Euroz Forecast FY'2022 FY'2023 FY'2024 FY'2025

Gold (US$/lb) $1,834.67 $1,800 $1,750 $1,700

AUDUSD $0.73 $0.73 $0.74 $0.74

 $0.30  $0.35  $0.40  $0.45  $0.50  $0.55  $0.60  $0.65  $0.70  $0.75  $0.80

Capex

Opex

AUD/USD

US$ Gold

Valuation
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Copyright & Distribution
The material contained in this communication (and all attachments) is prepared for 
the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only. 

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence 
(AFSL 230052) and is a participant of the Australian Securities Exchange Group, 
Cboe and NSX.

The information contained herein is confidential. If you are not the intended 
recipient no confidentiality is lost by your receipt of it. Please delete and destroy 
all copies, and contact Euroz Hartleys Limited on (+618) 9488 1400. You should 
not use, copy, disclose or distribute this information without the express written 
authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities 
as part of their securities business and consequently may have an interest in the 
securities recommended herein (if any). This may include providing equity capital 
market services to the issuing company, hold a position in the securities, trading 
as principal or agent and as such may effect transactions not consistent with the 
recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an 
underwriter, arranger, co-arranger or adviser in equity capital raisings, and will have 
received a fee for its services, from or any company mentioned within this report 
during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited 
without first consulting your investment adviser in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your objectives, financial 
situation and needs. Nothing in this report shall be construed as a solicitation to buy 
or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is 
correct at the time of compilation, however we make no representation or warranty 
that it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this material.

We cannot guarantee that the integrity of this communication has been maintained, 
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Limited, it’s directors and their 
associates from time to time may hold shares in the security/securities mentioned in 
this Research document and therefore may benefit from any increase in the price of 
those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, 
commissions, other benefits or advantages as a result of transactions arising from 
any advice mentioned in publications to clients.

To view the Euroz Hartleys’ Quick Comment Disclaimers, please visit the below links:

https://www.eurozhartleys.com/wp-content/uploads/July-Resources-Disclaimers.pdf

https://www.eurozhartleys.com/wp-content/uploads/July-Industrials-Disclaimers.pdf

Analyst Certification
We hereby certify that all of the views expressed in this report accurately reflect 
our personal views about the subject company or companies and its or their 
securities, and we are not in possession of, nor does this Research contain any inside 
information.

No part of our compensation was, is or will be directly or indirectly, related to the 
specific recommendations or views expressed by the authoring analyst in this 
research, nor has any attempt been made to influence this Research.

Contact Details
Euroz Hartleys Limited  +61 8 9488 1400

Research Analysts
Gavin Allen - Head of Research +61 8 9488 1413
Mike Millikan - Resources Analyst +61 8 9268 2805 
Kyle De Souza - Resources Analyst             +61 8 9488 1427
Michael Scantlebury - Resources Analyst +61 8 9268 2837 
Steven Clark - Resources Analyst +61 8 9488 1430
Trent Barnett - Senior Analyst +61 8 9268 3052 
Harry Stevenson - Industrials Analyst +61 8 9488 1429 
Seth Lizee - Research Analyst +61 8 9488 1414


